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Abstract

The research aims to analyze the nature of credit risks and diagnose the
extent of their impact on the stability of financial decisions in banking
Institutions. This was achieved by studying the relationship between the
levels of these risks and the quality of decisions made, particularly in the
areas of granting loans and managing credit portfolios. To achieve this
objective, a dual methodology was adopted: a theoretical, deductive
approach to establish the concepts related to credit risks, and a descriptive-
analytical approach in the practical part to analyze financial data from four
private lIragi commercial banks during the period (2021-2023). The
procedures for loan classification, the volume of provisions, default rates,
and adherence to international standards in credit management were
analyzed to assess the effectiveness of credit risk management practices in
enhancing financial decision stability.

The research reached several conclusions, the most important of which are:
the data from the sampled banks show that the non-performing loan ratio
remains high in some banks, reflecting weaknesses in credit analysis policies
and internal controls. Additionally, despite some banks adopting the IFRS 9
framework, the level of disclosure regarding credit risks and provisions does
not meet international transparency standards, which may limit the reliability
of financial data.

The research recommended the necessity of fully enhancing the application
of IFRS 9, along with providing specialized training for personnel involved
in accurately measuring and disclosing expected credit losses. It also
recommended developing a flexible and dynamic credit classification system
based on qualitative and quantitative analysis, linking it to an early warning
system for detecting signs of default.

Keywords: Credit Risks, Financial Decision Stability, Banking Institutions.
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