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Abstract:

The research aims to examine the conceptual framework of accounting
standards, their characteristics, advantages, and disadvantages. It also
investigates the impact of accounting standards on attracting foreign
investments in Libya, and explores the importance of applying these
standards in enhancing foreign investment inflows. Furthermore, the study
highlights the positive outcomes resulting from their implementation within
the country. This research seeks to answer the following central question: To
what extent does compliance with International Accounting Standards
contribute to attracting foreign direct investment (FDI)? The study adopted a
descriptive analytical methodology and was conducted in Libya in 2024. The
findings revealed that Libya has been restructuring its economic framework
for a considerable period in preparation to align with global standards. The
country has indeed entered into numerous international agreements, and
particularly, Libyan companies listed on the financial market are committed
to applying International Accounting Standards. All study samples agreed
that adherence to International Accounting Standards significantly
contributes to attracting foreign direct investment. The research recommends
encouraging auditors not to be lenient in their reports regarding companies’
compliance with these standards. It also advises investors to closely examine
the realities of companies operating in Libya, especially the readiness of
their infrastructure and their accounting systems aligned with international
standards, thereby encouraging investment. Finally, the study calls for
conducting comparative analyses to assess the levels of foreign direct
investment attraction before and after the implementation of International
Accounting Standards by Libyan companies.

Keywords: Accounting Standards, Foreign Investments, Financial Market,

International Accounting Standards.
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