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Abstract:

This research discusses the structural crisis plaguing the traditional global
financial system, characterized by excessive centralization, lack of
transparency, and the fragility of sovereign debt, which lead to periodic
collapses and inflation that erodes public wealth. The study aims to explore
the pivotal role played by cryptocurrencies and Distributed Ledger
Technologies (DLT) as a radical solution and a mechanism for reforming
these imbalances. The research adopted the descriptive-analytical approach
to review the roots of financial crises and compare them with the solutions
offered by the cryptocurrency economy and Decentralized Finance (DeFi).
The study concluded that cryptocurrencies present a financial model
characterized by radical transparency, self-sovereignty, and operational
efficiency via smart contracts, thereby addressing issues of cost, censorship,
and financial exclusion. Furthermore, the research concluded that the future
of the financial system is trending towards a "hybrid" model, wherein
cryptocurrency infrastructure (such as stablecoins and asset tokenization) is
integrated within traditional financial institutions to enhance their efficiency,
recommending the necessity of legislative and institutional adaptation to this
new digital reality.

Keywords: Global Financial System; Cryptocurrencies; Sovereign Debt

Crises; Decentralized Finance (DeFi); Blockchain; Asset Tokenization;
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